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PERFORMANCE OF ASSETS UNDER MANAGEMENT 

January 1, 2003- June 30, 2017 

Kornfield Performance Lipper Balanced.Index 
Year (%) (%) 

1•1 HALF 2017 2.80 6.53 

2016 17.83 6.55 

2015 -3.14 -1.43 

2014 8.06 5.78 

2013 22.11 14.27 

2012 14.53 11 .34 

2011 .94 .74 

2010 20.28 11 .90 

2009 26.81 23.35 

2008 -29.59 -26.90 

2007 9.91 6.76 

2006 15.11 11 .60 

2005 15.45 5.20 

2004 13.70 7.93 

2003 30.43 19.21 

--See other side--
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January 1, 2003--June 30, 2017 

• Kornfield Performance (%) Lipper Balanced Index(%) 

Jan 1, 2002-Dec. 31, 2016 Kornfield Avg. Annual Return Lipper Balanced Index 

15 years 10.04 5.65 

10 years 8.77 5.23 

5 years 11.87 7.31 

3 years 7.58 3.63 

Year-End Number of Accounts Assets Under Management 

2000 53 7,673,429 

2005 . 125 27,475,930 

2010 172 32,438,854 

2016 156 50,087,847 

1. Benchmark source: Lipper Balanced Index. Kornfield Investment Management primarily manages 
balanced accounts containing equity and fixed-income securities for growth and income. 

2. Valuations and returns are computed and stated in U.S. dollars. 
3. Performance results are presented gross of management fees before and including 2006. 

Beginning January 1, 2007, performance resu lts are shown after management fees are deducted from accounts. 
4. Through all years in the above performance composite, the accounts and performance data include: 
a. Only general securities brokerage accounts actively supervised by Kornfield Investment Management; and, 
b. Assets of accounts managed for the entire calendar year (January 1- December 31). 
5. Total assets under investment supervision by Kornfield Investment Management as of Dec. 31, 2016: $50,087,847 
6. Other than FDIC-insured CDs, investments are not FDIC insured or guaranteed and are subject to market changes. 
7. Past performance does not guarantee future results. 
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Since the beginning of March, the markets have been stressed as the Federal Reserve indicated the start of a 

trend to raise its key interest rate off low levels dating to 2008. The strategy behind our bond selection is to find 

quality company bonds with short-term maturities. As they come due, we seek to reinvest at higher rates. 

It is no coincidence that we invest in individual bonds with specific maturities as opposed to bond mutual funds. 

In a rising interest rate environment, the principal in bond mutual funds can erode because bond values fall as 

interest rates rise. The luxury of fixed maturity dates for individual bonds means you are scheduled to receive 

all your principal back on the date of maturity. Generally, bond mutual funds do not have fixed maturity dates. 

During the quarter, we added shares of Colfax Corp., a Maryland-based company that is well-positioned to serve 

infrastructure construction and repair projects. The firm manufactures equipment such as valves and 

compressors for oil and gas pipelines, and its technology arm serves oil and gas, wind power, ship building, and 

mining markets. If oil and gas production continues, Colfax is well suited. The firm prides itself by growing 

through acquisition, as evidenced by the 2015 purchase of an arm of General Electric, as well as news last month 

of an agreement to acquire a steam turbine and compressor business from Siemens. 

Hess continues to be compelling despite price swings in past six months. I fee l Hess's investments in new 

exploration projects in Malaysia, Guyana and the Gulf of Mexico will improve cash flow and earnings. By one 

important metric- share price to book value per share, Hess is one of the best values in the oil production 

industry. Also, Hess is in a good cash position to make more acquisitions and carry itself through the current 

difficult market for the energy industry. 

The world of lithium has been white-hot in the past year. One of our largest portfolio holdings is Albemarle Corp. 

which is one of the top three global leaders in lith ium. We wonder how lithium applications (i.e. batteries) will 

change our world in the future, so we've invited an executive from Albemarle to introduce his company and 

share his insights for our clients through a live-feed presentation at Penn Cinema at noontime on June 131
h . 

Seating will be limited. While we will mail separate invitations later, please feel free to call in any time to 

reserve seats for you and any guests you might wish to invite. 

The Barnstormers will be swinging again starting in late April. Longtime Barnstormers pitcher Ross Peeples is 

now the team's manager. Watch for our mailer with a schedule so you can select tickets (will go out first w eek 

of April). As always, thanks very much for your business and your referrals! 

Warm regards, 
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WITF, which runs our local National Public Radio station, does a good job presenting experts on air pollution. WITF 
reports that our area in southcentral Pennsylvania has a lot of tiny particulates which are especially insidious about 
staying in the lungs and causing problems. Think of all of the veh icles in the Washington DC and Baltimore metro areas 
spewing these extremely light weight particles that drift north into our area. Oil based transportation fuels will be with 
us for many years; but, in metropolitan areas, demand for electric vehicles (EV) will likely grow over the coming years. 
Yes, power plants put out the electricity to charge plug-in EV's, but many of those plants are now run by natural gas 
rather than coal so the environment is not as stressed. 

During the last quarter we purchased for client accounts AeroVironment (AVAV). My intention is to hold this issue for 
the long term as they are involved with two growth areas: Drones and Charging Equipment for Plug-In Electric Vehicles. 
Their drone business is mainly with the US Defense Department and also with commercial uses such as pipelines and 
agriculture where drones can be the eye in the sky. Many of the manufacturers of EV's specify, but do not require, the 
buyers of EV's to use AVAV's plug-in assemblies to be installed in their homes or business locations. During a recent 
phone conversation with AeroVironment I was told that Volvo is planning to include an AVAV charging assembly in the 
trunk of each EV sold. It was encouraging to read the below Reuters story about Volvo that was published this week: 

All Volvo car models launched after 2019 will be electric or hybrids, the Chinese-owned company said on 
Wednesday, making it the first major traditional automaker to set a date for phasing out vehicles powered solely 
by the internal combustion engine. The Sweden-based company will continue to produce pure combustion-engine 
Volvos from models launched before that date, but its move signals the eventual end of nearly a century of 
Volvos powered solely that way ....... As technology improves and prices fall, many in the industry expect mass-
market adoption to follow. "This announcement marks the end of the solely combustion engine-powered car," 
Volvo Cars CEO Hakan Samuelsson said. "This means that there will in future be no Volvo cars without an electric 
motor." 

Also last week, Tesla announced it would begin production of a $35,000 EV for the mass market. The company plans to 
begin building 20,000 vehicles per month starting in January. Combined with a federal tax credit, I wonder if Tesla and 
Volvo might finally crack the riddle of mass appeal of electric vehicles. 

Electric batteries are a principal part of the above EV revolution, and that is why we maintain positions of the lithium 
producer Albemarle (ALB). Oil and gasoline will be with us for a long time. This is why we maintain a position in Hess. I 
feel it is important to note that Hess is working with Exxon and China's CNOOC in developing the Lisa project off the 
Guyana coast in South America . My discussion with Hess indicates they have carefully allocated funds (i.e. from asset 
sales) to support this project thru productive completion over the next 36 months. 

We realize that the markets are perched at historically high levels. Using estimated earnings for the next year or two, 
our top holdings have a combined price-earnings ratio under 15. The downside to our more reasonably priced holdings 
is that some slow growing issues have not shown good performance during 2017. However our one year nd longer 
performance still looks reasonable . 

As always, thanks very much for your business and your patience. Please have a fun and safe summer! 
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