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I hope this letter finds you floating in you r' favorite watering hole with an iced tea and a good book for summer reading. All of 
us have been living through much drama. Examples include this year's presidential election and last month's Brexit 
referendum where the United Kingdom (UK) decided to withdraw from the European Union (EU). Generally, for 2016 year to 
date your accounts have done nicely compared to the major indices appearing in the below chart. 

The far right side of the below chart shows the selloff in the markets immediately after Brexit and then a nice recovery. My 
guess is that the UK will try to keep their economy going with a watered down version of Brexit vs. a clean break from the EU. 
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During the last quarter we sold shares of Sequenom (SQNM). There was much drama with their appearance before the US 
Supreme Court where their patent appeal was turned down. It is a shame because the medical testing industry is suffering 
from what appears to be poorly constructed legal rulings about the patentability for medical tests. We have purchased shares 
of Colfax and Hess which are two companies active in the energy patch. It seems that when an industry (i.e. energy) is in a 
difficult period, it is a good time to buy leading companies in that industry. We also purchased shares of Cabot Corp. Clients 
already own shares of Albermarle which is a major producer of lith "um -which makes up about 2% of the cost of a battery. By 
owning shares of Cabot we are trying to make money form a comp ny that has a stake in part of the remaining 98% of the 
cost of a battery. My assumption is that the world will continue to x its reliance on batteries. 

Have a great summer and thanks very much for your business! 
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