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Chinese proverb: 

Look upon adversity 
as opportunity 

in disguise. 

At this time there are many things happening in the world, and all of them are rather complicated: 

• Putin, Turkey, ISIS, Iraq, Afghanistan, Syria, Gaza, etc. and how the international community reacts or not 

• Something of a space-race starting, USA cannot depend on Russia, India is at Mars, EU lands on a comet 
• This month USA Federal Reserve is ending Quantitative Easing (QE), interest rates slight rise, US dollar stronger 

I feel that our client portfolios of fixed income securities are well positioned for rising interest rates. Maturities are 
largely short term with healthy cash balances. 

I feel that a major issue over-hanging the USA economy is that of large unfunded and poorly disclosed public pension 
liabilities. Eventually the municipal market will offer opportunities- but, not yet. The federal bankruptcies of Detroit and 
Stockton, California have generated judicial findings that Federal bankruptcy protection could treat pensions just like 
any other financial obligation that can be reduced. The New York Times (Friday, 10/3/14, page BS) covered a financially 
healthy community in California that I think could represent many municipalities. Mayor Barnett of Villa Park, CA has a 
day job as a lawyer negotiating bankruptcies, and he wants to take his community out of the Calpers pension system. 
Quoting the above mentioned NY Times article, "an error a Calpers actuary made more than a decade ago when it 
convinced the (California) State Legislature that large benefit increases were affordable ... two market crashes later the 
money Calpers counted on has not materialized, and municipalities have to fill in the hole. State law bars cities from 
rolling back increases once they have been put into place . Mr. Barnett did not foresee a happy ending. 'It's eventually 
going to collapse in a giant nuclear blast/ he said. 'We don't want to get any deeper into this hole. If the number is low 
enough, we're going to pay up and get the hell out of there."' 

We have sold FMC. This has been a very long term holding. After a well communicated plan to divide the company, FMC 
has cancelled the plans, purchased a large agricultural firm in Europe and they will sell their major mining business. It 
appears that management is making erratic decisions. As of now FMC does not have a buyer for the mining business and 
commodities are weak. Therefore, FMC needs a lot of debt and Moody's has downgraded the firm. 

My focus is to seek out high quality firms and eliminate issues that lack excellent long term potential for growth and 
income. I feel that our clients' portfolios have nice companies: good management, strong financial statements, dividend 
potential, free of excessive regulation, and small to mid-size companies that can offer outstanding revenue growth. 

According to the proverb at the top of this page, I see opportunity in the merger of Orbital and ATK. Both of these firms 
are leaders in rocket technology, space systems, human exploration, satellite communications, and defense systems. 
When they merge, shareholders of ATK will receive shares of ATK's outdoor sporting group which will be called Vista 
Outdoors, Inc. The combined estimate of future revenues will be somewhat above $6 Billion, and my opinion is that 
there will be a lot of growth in the future . We are accumulating ATKin client accounts. 

Please mark the date of December 101
h on your calendars. Our open house this year will be at the newly enlarged 

Lancaster County Historical Society at 230 N. President Ave, Lancaster, PA. The parking is great and it is a beautiful 
facility . We look forward to · eing you between 5 and 8 pm. You will receive a formal invitation. Please call me (717-
392-0002) with any questio 

My very best regards, 
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