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Let all of us get out and frolic while we can as the days get shorter. If you are looking for something different to 
do, check out Pennsylvania factory tours at the following web site: 

https://visitpa. com/ pa/ attractions-activities/factory-tours 

For example, I enjoyed the factory tour of Martin's Potato Chips in Thomasville, PA. Salty snacks! If you do not 
live in our area, there are probably interesting factory tours available all around the world. 

The stock and bond markets are always alert and watching impactful events. On the back of this sheet are some 

charts. My observation is that the broad stock markets appeared to reach some sort of high level at the end of 

2017. Since then the transports have actually lost ground. For example, since late December 2017 until today, 

FedEx and UPS have declined about -35% and -14% respectfully. At the same time the S&P 500 is up about 

+11%. Recent drops in interest rates could indicate a slowing economy. Transportation stocks can be a leading 

indicator for the health of the economy and the stock market. Down markets are usually an opportune time to 
pick up stocks at bargain prices. 

My guess is that the major market indices {Dow Jones and S&P 500) climbed because so much money is pouring 

into them via index funds that are dominated by 20 or 30 mega stocks. Meanwhile, my area of focus is on mid

sized value which, as a group, has lost some ground over the past year or so. While not exhaustive, my sampling 

of many stocks reflects a similar tendency. In and around late 2017 thru 2018 many smaller company stocks 

stopped appreciating and actually began to decline while the major indices continued to advance. 

I seek to buy growing companies that can be purchased for a reasonable multiple of annual earnings. Dividends 

are always appreciated. And, I seek out companies where all shareholders have the same voting rights. If 10% of 

company shareholders have 10 times the voting rights of the other shareholders, we might see a corporate 

raider buy out the 10% shareholders. Then the raider controls the company with the legal right to siphon off 

assets through compensation and other maneuvers. My endeavor is to continue finding growing companies like 
iRobot, Flir, and Albermarle. 

Please allow me to express my confidence in a reconciliation between China and the USA. We need each other. 

They need us as clients to keep their population at work producing an improving standard of living. We need 

China to continue producing affordable products that are important to our way of life. These items include 

computer components, toys to keep the kiddies happy, and much more. In the process of this reconciliation, the 
USA will likely bring back a lot of jobs. 

Best regards and thanks for your business!! ! 
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