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During the past quarter we have benefited from a strong performance from several of our holdings. 

AeroVironment {AVAV) makes small drones for the Pentagon; and, they make equipment for charging plug-in 

electric vehicles {EV's). China is pushing for wide use of EV's as early as 2018 and drones are becoming more 

important. Albemarle {ALB) produces lithium. Such batteries can see more demand as EV's proliferate. Over the 

past month Hess {HES) has benefited from stronger oil prices. Micron {MU) has seen strong growth due to the 
demand for computer memory chips. 

In the negative category, we have seen price declines for shares of Rite Aid (RAD). At this time my opinion is that 

RAD is a better buy than a sell. After a couple of years of regulatory review, RAD has been cleared to sell about 

half of their stores to Walgreens. As a result, RAD will retain 2,575 stores and they will pay off about $4.28 of 

their debt and they will retain concentrations of stores in the east and in the California region. My guess is that 

consumers will continue purchasing pharmaceuticals and Rite Aid will still be one of the biggest drug stores in 

the USA. Let us see how they do without the distractions of negotiating store sales and regulatory scrutiny. 

This morning's Wall Street Journal had a cover page article about "China's Leap In Electric Cars .... William Zou, a 

33 year old software company manager recently abandoned his 18 month quest to buy a gasoline-powered 
foreign car ... He drives in gridlocked Shanghai where severe restrictions on issuing license plates for new gas

powered cars don't apply to electric or plug-in hybrid models. He settled for a Chinese plug-hybrid because [he) 

didn't want to waste ~ore time and energy on the license plate .. . " My understanding is that Germany has 

similar restrictions on traditional gasoline vehicles in large metro areas. This trend toward electric vehicles 

should help our holdings in Albermarle (lithium) and AeroVironment (electric car charging equipment). I think 

HESS will still see much business as it will take EV's many years to ach ieve dominance in the automobile market. 

The Federal Reserve continues to indicate that interest rates will gradually increase. The Fed has also 

communicated their intention to reduce their holdings of bonds which they have been purchasing over the past 

several years. These reductions mean less cash will be put into the financial system to push down interest rates. 

My feeling is that Trustco Bank could get hurt because they have been taking in short term deposits and 

emphasizing longer term real estate loans. They have been borrowing short and lending long. Since their profit 

margins could get squeezed in an environment of rising interest rates, we have been selling shares of Trustee. 

As always, thank you very much for your business and referrals. Please feel free to contact us at any time with 
questions or concerns. 

Most sincerely, 
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