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Overall, our client accounts have enjoyed a good quarter, and that has helped to improve the one year 
returns. During this last quarter we have continued to weed out long term equity holdings that have not 
provided attractive total returns. 

We sold shares of United Utilities (UUGRY) and Commercial Metals (CM(). On the surface it would 
appear that the steel company CMC would benefit from tariffs. However, as Value Line research points 
out, CMC actually needs to buy raw steel that could increase costs and offset other benefits if steel 
prices go up due to tariffs. UUGRY, a British water utility, is still very cheap compared to metrics of 
domestic USA water companies. Unfortunately, the uncertainties of Brexit and the possibility of a labor 
government nationalizing these utility companies have depressed this stock. 

During this quarter, we have seen nice appreciation of several holdings. The drone maker 
AeroVironment has advanced as has the home automation firm of iRobot. Hess has advanced along with 
the increased price of oil. Hess has continued to sell assets to pay for the development of promising 
fields such as the discoveries off the northeast coast of South America. After a lengthy period of rumors, 
Conagra finally made a bid for Pinnacle foods; therefore, we have begun taking profits while searching 
for good values in other company stocks. 

Rite Aid shareholders are being asked to approve the merger with Albertsons. I suggest voting against. 
This merger is based on receiving shares of Albertsons. Yet Albertsons shares are not yet trading so we 
do not know the stock value. Albertsons could become attractive, but right now they are unprofitable 
and they carry a lot of debt. If the merger goes through, we could benefit from the anticipation of 
increased sales of pharmaceuticals to food shoppers. At any rate, please keep in mind that we have 
sought to minimize risk by keeping a very small percentage of account assets in Rite Aid . We are looking 
for evidence of success (i.e. improving earn ings). Clients are in this stock to have some exposure to Rite 
Aid's retail drug stores and its large scale capabil it ies to provide pharmaceuticals to major health care 
plans. A lot of people are out there filling prescriptions every day. 

We continue to keep bond maturities short as interest rates have been increasing. Unlike two years 
ago, client bond holdings are finally earning enough to advance overall account returns. 

As always, please call with any questions or concerns. We sincerely appreciate your business. Please 
drink a lot of water and enjoy this warm weather which is perfect for swimming. 

Very best regards, 
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