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"WORKING TO
GROW YOUR WEALTH"

The Pension Protection Act of 2006
And Charitable Donations

There is hig news in the Pension Protection Act which President BEush signed on August 17,
2008, for IEA holders aged 70 12 and older. For 2006 and 2007 only, the new law allows tax-free
withdrawwals from IFAs as long as the money goes directly to a charitable organization.

The main benefit for taxpayers is that the money, donated to a chanty directly from the IRA,
keeps the donated amount out of the giver's taxahle income. In other waords, the act provides an
exclusion from gross income for the charitable gifts if the maoney is given directly to a qualified
charity. This option is most attractive to traditional IEA holders, since the money in these accounts
s taxable upon withdrawal . However, the option is also available to Roth IFA account holders.

Individuals may donate up to $100,000 in 2008, and another $100,000 in 2007, The amount
donated is not reported as a gift for federal tax purposes, and qualfies for an indirvidual's EMD
(required minimum distribution). By donating the maoney to charity, an individual can meet their EMD
without incurring a tax bill,

This process may help older individuals who claim the standard amount on their income tax
and do not termize. Usually when money is withdrawn from an IRA, the amount becomes part of the
taxpayer's taxable income for the year. Mow an indirvidual can avoid paying tax on the IRA distribu-
tion.

Mormally if money is donated to charity the funds can be deducted as a charitable contribu-
tion—hut anly If the taxpayer itemizes on their tax return. Many retirees who no longer pay a lot of
maortgage interest do not have large enough deductions to itemize. However, no double dipping is
allovwed. Since the distribution is tax-free, it cannot be deducted as a chantable contribution. On the
other hand, the ahility to keep the money out of taxahle income should offset the deduction loss.

This new way of giving may help individuals who face donation limits based on their income.
Generally, wou cannot donate an amount that exceeds 20% of your AGI (adjusted gross income).
But when the maoney goes directly to the charity from the IEA, the funds do not count against that
limit hecause the money is not included in gross income.

There are some additional rules about the charitable donations which may or may not affect
an individual or couple's tax situation. YWe are not accountants or attorneys and do not offer specific
legal or tax advice. Before making any contributions, it is advisable to consult with wvour legal or tax
advisor concerning your particular circumstances.



Market Updates...

Armstrong Heoldings, Inc. {ACKHG) - Armstrong,
which has been operating under Chapter 11
hankruptcy since December 2000, announced that
the company's reorganization plan has been
approved by the U5 District Court. The compary
anticipates that it will emerge from bankruptoy
during the fourth quarter of 20068 . At that time,

news stock will be issued. Current Armstrong
common stock will be waorthless Ve recommend,
if you own Armstrong stock, sell the stock
immediately.

Ince (M) - Thiz Canadian nickel mining comparny
has been invalved in mergerfacouisition proposals
for the past fews months. The outcome is still
uncertain. YWe sold the stock out of our managed
accounts and captured substantial gains. For any-
one still holding the stock in their accounts, we
sugoest selling the stock and locking in gains.

Additional Reminders...

IRA account holders 701/2 and older

Az we enter the fourth guarter of 2008,
do not farget to take your EMOD (required mini-
mum distribution) from your retirement
account(s) before December 31, 2006, If you
need information on exacthy what the EMD is
foryour account(s) for the year, or to complete
an IFA Distribution form, give our office a call

229 College Savings Plans

Undates on recent laws
affecting 529 plans:

Fennsylvania Governor Edward
Fendell signed a budget bill an July
2, 2006, that provides PA taxpayers
with a state income tax deduction for
contributions of up to $12,000 a year
to any state's 24 plan. The deduc-
tion is not limited to 9249 plans
offered by the state of PA. The

$12 000 annual contribution limit is
tied to the federal gift tax annual
exclusion amaount.,

The state income tax Pennsylvani-
ans previously paid on investment

gains when funds were withdrawn

from 229 plans sponsored by other
states, has been eliminated.

The recent enactment of the federal
Fension Frotection Act permanenthy
extends the federal tax benefits for

524 plans. The benefits were set to

expire in 2010,

We remember...

(717-392-0002).

Small business owners

The deadline for establishing a SIMFLE
IFA retirement plan for your employees for
2008 is September d0th. If you do not currently
hawve a retirement plan in place, give us a call
about establishing one NOWY for your company.

September 11, 2001- Terrorist attack
on the IS5, The attack destroyed the
World Trade Center in WY C, part of the
Fentagon, and crashed a passenger
airliner in PA. In total almost 3,000
people were killed .

“I'm living so far beyvond my incame that we
may almost be said to be living apart.”
- B2 CUMMINgs
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